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July-September 2020

BSEC ACTIONS
Enquiry Committee formation by BSEC

CENTRALPHL: BSEC vide its Order No. BSEC/Surveillance/2020/930-104 dated July 16, 2020 has formed an 
enquiry committee to investigate into unusual movement of price and volume of shares of Central Pharmaceuticals 
Ltd. in the stock exchanges.

BEACONPHAR: BSEC vide its Order No. BSEC/Surveillance/2020/930-104 dated July 16, 2020 has formed an 
enquiry committee to investigate into unusual movement of price and volume of shares of Beacon Pharmaceuticals 
Ltd. in the stock exchanges.

BSEC's Order
BSEC NEWS: BSEC vide its Order No. SEC/SRMIC/94-231/25 dated 08 July 2020, hereby directs the following 
issues to the Stock Exchanges and all listed companies/securities, namely:- (a) In order to avoid large gathering at 
on place and to maintain social distancing for holding AGM/EGM, listed companies may use digital platform at 
different locations considering the geographical dispersal of its members/shareholders subject to ensuring proper 
protective measures during the meeting, ensuring voting and other rights of shareholders as well as the limitations 
and compliances in other regulatory framework; (b) In case of using any digital platform, proceedings of the said 
meetings (AGM/EGM) shall be recorded in both soft and hard copies in such a way that subsequent verification can 
be undertaken and such hard copies shall be duly authenticated as per regulatory requirement; (c) The directors of the 
listed companies may hold their board meetings through use of digital platform ensuring proper records of 
attendances of the participants of the meeting in both soft and hard copies subject to the limitations and 
compliances in other regulatory framework; (d) The Commission's Order no. SEC/SRMIC/04-231/932 dated 24 March 
2020 is hereby repealed. This Order shall have immediate effect.)

BSEC consent for issuance of Perpetual Bond
STANDBANKL: Referring to their earlier news disseminated by CSE on 19.11.2019 regarding to issue Perpetual 
Bond as Additional Tier- 1 Capital, Standard Bank Limited, has further informed that BSEC has accorded consent under 
the provisions of the Securities and Exchange Commission (Private Placement of Debt Securities) Rules, 2012 for 
issuance of unsecured, non-convertible, floating rate 1st Standard Bank Perpetual Bond of Tk. 5000.00 million through 
Private Placement as part of the Additional Tier-I of Revised Regulatory Capital Framework for banks in line with Basel 
III subject to No Objection Certificate (NOC) from Bangladesh Bank and compliance with the relevant laws and 
regulatory requirements and also adherence to the conditions imposed by BSEC under Section 2CC of the Securities 
and Exchange Ordinance, 1969. The purpose of the proposed bond is to strengthen the capital base of the Bank.

Placing the shares in Public Market from Spot Market as per BSEC Order
BSEC, vide its Order No. BSEC/Surveillance/2018-912/105 dated July 20, 2020, has withdrawn its earlier Order No. 
BSEC/Surveillance/2018-912/32 dated August 16, 2018 and to place the shares of Kay & Que (Bangladesh) Limited 
and Aziz Pipes Limited from the Spot market to the Public Market for transactions. Moreover, financial adjustment 
facilities in transactions of the shares will be applicable as per the existing rules. This order shall be effective from 
July 21, 2020.

AZIZPIPES: BSEC, vide its Order No. BSEC/Surveillance/2018-912/105 dated July 20, 2020, has withdrawn its 
earlier Order No. BSEC/Surveillance/2018-912/32 dated August 16, 2018 and to place the shares of Aziz Pipes 
Limited to the Public Market from Spot market for transactions. Moreover, financial adjustment facilities in 
transactions of the shares will be applicable as per the existing rules. This order shall be effective from July 21, 2020.

KAY&QUE: BSEC, vide its Order No. BSEC/Surveillance/2018-912/105 dated July 20, 2020, has withdrawn its 
earlier Order No. BSEC/Surveillance/2018-912/32 dated August 16, 2018 and to place the shares of Kay & Que 
(Bangladesh) Limited to the Public Market from Spot market for transactions. Moreover, financial adjustment 
facilities in transactions of the shares will be applicable as per the existing rules. This order shall be effective from 
July 21, 2020.
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BSEC Fined
KTL: BSEC News: BSEC has imposed penalty of Tk. 50.00 lac each of the following Directors of Kattali Textile Ltd.; 
namely Mr. Md. Anwarul Haque Chowdhury (Director), Mr. Md. Mokarrom Anwar Chowdhury (Director), Eian Apparels Ltd. 
(Director), Lucky Corner (Director), Ms. Nasreen Hoque (Chairman) and Tk. 1.00 crore on Mr. Md. Emdadul Hoque 
Chowdhury (Managing Director) for noncompliance with Securities laws in connection with utilization of IPO proceeds.

BSEC Notification on holding 30% shares of Sponsors & Directors
BSEC News: As per Compliance of BSEC Notification No. BSEC/CMRRCD/2009-193/217/Admin/90 dated 
21.05.2019, the Company and its Board of directors are directed to comply jointly minimum 30% share of the paid-up 
capital of the Company within 60 working days from July 29, 2020, otherwise failure of which, Commission will take 
necessary measures as per securities laws. For the purpose of compliance of the said Notification, all existing 
sponsors, directors and proposed directors are exempted from the Sub-Rule (2) of Rule 4 of Securities and Exchange 
Commission (Prohibition of Insider Trading) Rules, 1995 to acquire minimum 30% share of the paid-up capital of the 
company for the same period in the applicable cases.

BSEC Directive
BSEC News: BSEC vide its Directive No. SEC/SRMIC/2016/1240/41 dated August 18, 2020, hereby directs the 
Stock Exchanges, CDBL and following Issuer Companies: i) Ms. Rukshana Morshed, Managing Director (MD), Sharmin 
Akther Lovely, Director of Bangladesh Shoes Industries Limited, Director of C & A Textiles Ltd. shall not be allowed to 
represent as a Director of the board of any listed company, and Central Depository Bangladesh Limited (CDBL) and 
their Depository Participants (DPs) shall freeze all types of securities directly or indirectly held by the aforementioned 
directors in their respective Beneficial Owners (BO) Accounts until further order of the Commission; and ii) All the 
directors including the Managing Director (MD) of C & A Textiles Ltd. and Tung Hai Knitting & Dying Ltd. shall not be 
allowed to represent as a director of the board of any listed company, and Central Depository Bangladesh Limited 
(CDBL) and their Depository Participants (DPs) shall freeze all types of securities directly or indirectly held by all the 
directors including the Managing Directors (MD) of the aforesaid Companies in their respective Beneficial Owners (BO) 
Accounts until further order of the Commission; and Both the Stock Exchanges shall conduct an inspection on the 
whole affairs of R. N. Spinning Mills Ltd. And FAMILYTEX (BD) LTD. including its all offices and factory premises and 
shall report to the Commission within 07 working days of issuance of this directive.

BSEC Notification on holding 30% shares of Sponsors & Directors
BSEC News: As per Compliance of BSEC Notification No. BSEC/CMRRCD/2009-193/217/Admin/90 dated 21.05.2019, 
the Company and its Board of directors are directed to comply jointly minimum 30% share of the paid-up capital of the 
Company within 60 working days from July 29, 2020, otherwise failure of which, Commission will take necessary 
measures as per securities laws. For the purpose of compliance of the said Notification, all existing sponsors, 
directors and proposed directors are exempted from the Sub-Rule (2) of Rule 4 of Securities and Exchange 
Commission (Prohibition of Insider Trading) Rules, 1995 to acquire minimum 30% share of the paid-up capital of the 
company for the same period in the applicable cases.
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BSEC Order with regard to ''Z '' category Companies
BSEC News: As per BSEC Order No. SEC/CMRRCD/2009-193/08 dated September 01, 2020, clearing day for 
contracts listed under Z category other than contracts in spot market or contracts with contract (howla) type 
Delivery versus Payment ''DVP'' shall be the third day following the Trading Day (i.e. T+3). This Order shall have effect 
from Today (02.09.2020).

BSEC Order with regard to refrain from some activities
BSEC News: As per BSEC Order No. BSEC/MSI/2020-981/114 dated September 02, 2020, all persons/entities 
concerned who are directly or indirectly related to or associated with the securities market or the investors in 
securities in any manner, to refrain from the following activities: 1. Using name (or any of its derivative) of BSEC, DSE 
or CSE with the profile or page of individual or group in any forms including social media; 2. Using logo of BSEC, DSE or 
CSE with the profile or page of individual or group in any forms including social media; BSEC News; 3. Spreading any 
prediction or price forecasting or undisclosed information in any forms including social media. Now, therefore, in 
exercise of the power conferred by section 20A of the Securities and Exchange Ordinance, 1969 (XVII of 1969), the 
Bangladesh Securities and Exchange Commission hereby directs all persons concerned who are directly or indirectly 
related to or associated with the securities market or the investors in securities in any manner, to refrain from the 
above mentioned activities and practices. Contravention of this directive shall attract appropriate penal provisions of 
the securities laws and Digital Security Act, 2018. 

Placing MONNOCERA in Public Market from Spot Market as per BSEC Order
BSEC News: BSEC, vide its Order No. BSEC/Surveillance/2018-912/125 dated September 16, 2020, has withdrawn 
its earlier Order No. BSEC/Surveillance/2018-912/79 dated September 12, 2019 and placed the shares of Monno 
Ceramic Industries Ltd. to the Public Market from Spot market for transactions. Moreover, financial adjustment 
facilities in transactions of the shares of the said company will be applicable as per the existing rules. This order shall 
be effective from September 17, 2020.

Fine Imposed upon Chairman and Directors
FAREASTFIN: BSEC News: BSEC has fined BDT 10.00 lakh to Mr. M. A. Khaleque, (Director & Chairman) and BDT 
5.00 lakh to Mr. Rubaiyat Khaleque, (Director) of Fareast Finance & Investment Limited for non-compliance of 
securities laws.

 

BSEC Directive on Maximum Margin Loan Limit 
BSEC News: BSEC has cancelled their earlier Directive No. BSEC/Surveillance/2020-975/128 dated 21 
September, 2020 regarding Maximum Margin Loan Limit. Therefore, BSEC has issued new Directive No. 
BSEC/Surveillance/2020-975/132 dated 28 September, 2020 that the TREC holders of the stock exchanges will 
extend maximum limit of credit facilities to their approved clients in the following manner under the Margin Rules, 
1999 until further order: DSEX Index Below - 4000 maximum margin loan limit 1: 0.75 Basis i.e., 75% of clients 
margin/deposit; DSEX Index 4001 to 7000 - maximum margin loan limit 1: 0.50 Basis i.e., 50% of clients 
margin/deposit; DSEX Index 7001 or above - maximum margin loan limit 1: 0.25 Basis i.e., 25% of clients 
margin/deposit. The Directive shall have effect from January 01, 2021. 
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